7-XXXX (08-2022)
Bureau of Reclamation

RECLAMATION MANUAL (RM) APPROVAL FORM

RM Release Series Number(s) (ex. RCD 03-01):

PEC 10-10 and PEC 10-17

RM Release Subject(s):

Reclamation Standard Water-Related Contract Articles, Standard Article 10: Confirmation of Contract

Reclamation Standard Water-Related Contract Articles, Standard Article 17: Compliance with Federal Reclamation
Laws/Small Reclamation Project La

Originating Office:

RLAD; MAPO

Point of Contact (POC):

Jerome Jackson

Type of Action:

New Release Major Revision
New Temporary Manual Release (TRMR) TRMR Renewal
Minor Revision O Deletion

Summary of Action:

RLAD is recommending deletion of PEC 10-10, RM D&S, Standard Article 10: Confirmation of Contract, and incorporating relevant court confirmation
information pertaining to the Irrigation Districts and Farm Loans Act into PEC 10-17 (Article 17), since Reclamation now has well established
relationships with irrigation districts, eliminating the need for subsequent court confirmations. Below is background information concerning the above
mentioned approach:

The Farm Loans Act authorized loans for purchase of land for agricultural uses; these loans were subject to duly recorded first mortgages. As such, an
initial loan provided by Reclamation precluded borrowers from obtaining loans under the Farm Loans Act. The Irrigation Districts and Farm Loans Act
was enacted as a response to this preclusion by authorizing Reclamation to collect repayment from irrigation districts rather than individual borrowers.
Therefore, the liens on individual properties could be transferred to the districts.

The relevant section of the Irrigation Districts and Farm Loans Act (Act) states that the contract is not binding on the agency until the proceedings on
the part of the district for execution of the contract with the U.S. is confirmed by a decree of a court of competent jurisdiction. Pursuant to the Act, this
requirement applies to contracts with the districts when Reclamation discharges individual liens and transfers the payment obligation to the district,
which is no longer necessary since confirmation of the legitimacy of such contracts and entities has been initially confirmed; Reclamation's
relationships with districts are now well established. We've been applying PEC 10-10 more broadly to all contracts with districts regardless of the
established relationship. A streamlined approach is to delete PEC 10-10 while providing awareness of the effect of the Act

(i.e., that the contract is not binding on Reclamation unless confirmed by the court) within PEC 10-17 (Article 17 - Compliance with Federal
Reclamation Laws/Small Reclamation Project Laws).

If this revision is approved, PEC 10-10 will show as deleted within the RM; the table in PEC P10 will not be renumbered. Rather, it will be stricken.

List of Attachments*:

Clean Copy: Reclamation Manual (RM) Directives and Standards (D&S), Reclamation Standard
Water-Related Contract Articles, Standard Article 17: Compliance with Federal Reclamation
Laws/Small Reclamation Project Laws, PEC 10-17

Track Changes Copy: Reclamation Standard Water-Related Contract Articles, Standard Article 17:
Compliance with Federal Reclamation Laws/Small Reclamation Project Laws, PEC 10-17

Recommend for Removal: Reclamation Standard Water-Related Contract Articles, Standard Article
10: Confirmation of Contract, PEC 10-10
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7-XXXX (08/2022)
Bureau of Reclamation

Reviewed by Employee/Labor Relations (84-5800) (Not required for minor revisions)

Requirement for union notification/request for comments met; union comments, as appropriate, forwarded to originating office.

] No union referral required.

Signature:

Name and Title:

Approved by Management (temporary actings cannot approve RM actions)

My signature below indicates my approval of the Reclamation Manual action described in the Summary of Action section above. If
more than one approving official, both must sign below.

Digitally signed by HEIDI
HEIDI MORROW

Signature: . o7
MORROW %?362026.03.13 07:07:16

Name and Title: Heidi Morrow, Acting MAPO Director
Signature:

Name and Title:

*Required Attachments:

For New Releases, Major Revisions, Minor Revisions, and TRMRs:
e Final clean Word draft version of release and related appendices
For Major Revisions and Minor Revisions:
e Tracked changes version of updated release and related appendices
For New Releases, Major Revisions, New TRMRs and Deletions:
e Comment disposition matrices (when applicable: RLT, RLT Fatal Flaw, External, External Fatal Flaw)
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